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Attention: Proposals to Enhance the Regulation of Listing

Z] /& Treasurer
1T B AR
Ronald Ho

77t 44 # Chief Executive Officer Dear Sirs
B+ Ms Carlye W L Tsui 8BS MBE JP

f;;f #.44 A Council Members FSTB Consultation Paper — Proposals to Enhance the Regulation of

Peter Barrett Listing

L2

Vincent Cheng oBE Jp . . i i
g&g&hf%f#a We refer to the above consultation paper and would like to enclose herewith
NG HBABBA comments from the Hong Kong Institute of Directors.

AF M Conway

John Graword 7 D Whether statutory backing should be given to certain fundamental
é%e?hf;\ Fan requirements in the Listing Rules of SEHK ?
%02({; Fan In order to remain flexible to rapid changes in the market, we believe
P;lé*;gn that should statutory backing be given to the Listing Rules, it should be
Edward Lee confined to :
éi}% Eg KHL

mun eung OBE JP . . . .
EY ES< ¥ ? (A) Rules relating to disclosures of issuers (such power has been given

The Hon Mrs Sophie Leung sBs 08E J° to SFC through the “dual filing” mechanism of the new SFO); and
Alfred Lin (B) Rules relating to connected transactions (this is an area which
causes overwhelming concern in the public domain).

£
Stanley Mok . .
e A In How the existing regulatory structure governing the performance of

B R

féeg‘%’ THNg listing functions should be improved after certain fundamental listing
John C Poon requirements are given statutory backing ?

Peter KW Sun

233 Model A

Tommy Tam

%g‘gheﬁo If we give the listing functions to SFC, not only it will lose their
Jirn Wardell vibrance, flexibility and marketing dynamics as most quasi-government

ﬁéﬁ%;g bodies demonstrate, it will give undue concentrated power to SFC to

ERS S approve, remove, regulate and enforce on listing candidates and listed
Wilfred Wong 4P . - . . .

SR 1ssuers at the same time which by nature will produce conflicts among
Ms ]L(Ir;ga Y W Yung all these different functions.

B~ 7KAR

Samuel W K Yung MH
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% /% Chairman
¥ ik o
Herbert Hui Ho Ming Model B

5/ = /& Deputy Chairmen ) )
£EE This model bears little difference to model D. The purpose of the

George Magnus B8s 08E . . . . . .
¥ ggg,g o model is solely to address the perceived conflict of interest issue with

Pﬂft;g %H Wong the existing arrangement.
Edward K F Chow

* Rk
}alvin Wong M

bl It is dangerous to move along this line. The creation of an additional
Ronald Ho body to deal with listing functions will cause unforeseeable overlap in

7.5 #8 # Chief Executive Officer its working with the SFC and HKEx. The efficiency of the market
#Rt 3 Ms Carlye W L Tsui 8s Mg p which Hong Kong is always proud of, will be compromised.

1 F ¢ & Council Members

P%i?? Barrett Model D

P T

}’g‘?g:;ff;‘i_ﬂg OBEF This is a preferred model which causes the least disturbance to the
F_Jlfglaf'es Cheung Jp MBA DBA(Hon) market. With the enactment of the new SFO on 1% April 2003, the
AF M Conway effect of which is currently being felt by the market, any substantial

f’**‘% change to the structure of the market may not be in the best interest of
lohn Crawford Jp .

FRCE: 3 the market participants as a whole.

Stephen Fan

BRI . . o
Prof Y K Fan s m ‘What sanctions should be imposed for breach of statutory listing
gﬁafiC r@n requirements ?

FE®%

Edward Lee . .
YT The sanctions should depend on the nature and seriousness of the

g%“%‘j;’;%’g‘mg OBE P relevant breaches. It could go the criminal or civil routes and for
Tne Hon Mrs Sophie Leung sas 0BE Jp minor offences, it could go for current available sanctions such as
Alfied Lin private / public reprimands, censures, cold shoulder orders, warning etc.
&R

Man Mo Leung
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Staniey Mok With best regards
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