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Professor (Ian) Davies, Dr. (John) Powell, Distinguished guests, Ladies & Gentlemen, 

It gives me great pleasure to be here this afternoon to attend the opening ceremony of "China Vision, The Dragon's Infinity" project organised by the Business Association of HKUSU. 

It is very timely to organise this project given the many business opportunities to be brought about by China's accession to the World Trade Organisation and its strategy to develop the Western Region of the country. There is no dispute that China will emerge as one of the most important economic entity in the world in the next few decades. 

Since the adoption of the open door policy and economic reforms in 1978, China has achieved remarkable economic growth, with its real GDP growing at an average annual rate of 9.5%. At the same time, the living standard of people in the Mainland has also improved notably. Per capita GDP has risen by over 18 times in RMB terms over the past two decades. 

China will continue its economic restructuring and accelerate market liberalisation during the 10th Five-Year Plan period in 2001-2005. As we all know, China will become a member of the World Trade Organisation very soon. This will bring about substantial benefits including a competitive and more certain trading environment, wider foreign market access, more foreign capital inflow and quickened reform of the state-owned enterprises, though the economy will also face challenges in the process of adapting to the new business environment. 

In gearing up for its WTO accession, the Mainland has made substantial progress in industry restructuring and market liberalisation over the past years. For instance, the telecommunications industry was restructured in 2000. Foreign enterprises were allowed to broaden their scope of participation in the service sectors and more trading rights were delegated to non state-owned domestic enterprises. In the financial sector, asset management companies were set up in 1999 to take over non-performing loans of the state-owned commercial banks. The B-share market has also been opened up to domestic investors earlier this year. 

While Hong Kong has benefited significantly from the Mainland's economic development, we have also contributed to the Mainland's economic reform. Hong Kong has long been serving as a major trade, finance and business services centre for the Mainland. 

Looking ahead, as the Mainland becomes more and more open to foreign trade and investment upon its accession to WTO, Hong Kong will continue to benefit from the expansion in trade between the two places. Hong Kong's investment in the Mainland will further increase. Over the years, Hong Kong businessmen have extended the scope of their investment in the Mainland from industrial processing to a wide range of activities, including hotels and tourism-related services, real estate, retail trade and infrastructural facilities such as ports, highways and power plants. In the future, further opening up of the Mainland's service sectors will provide more business opportunities for Hong Kong. I am sure Hong Kong people, particularly all of you, will make good use of our business acumen, marketing skills, management expertise, business network and international exposure to tap these opportunities. 

Premier Zhu Rongji recently stated at the Sixth World Chinese Entrepreneurs Convention in Nanjing that "what China needs now is modern technology, modern management methods and especially talented people". The Premier said that he welcomed overseas Chinese to return to the motherland to develop their businesses. I can see that all of you here today are talented people - the most important asset of our society. (I am sure you'll all agree!) I hope you will bear in mind the many opportunities in the Mainland, take action to develop your business there in future for your own benefit, as well as the benefit of Hong Kong and the Mainland, i.e. a win-win-win situation. 

I notice that the China Vision Project includes a tour to Shanghai. I encourage all of you to join the tour to see for yourself the latest developments of Shanghai. Apart from big cities like Shanghai, I hope you will also take time to visit other parts of China. I must confess that when I was a student I could not afford to travel. To make up for what I have missed out, I have travelled widely to China over the past few years. Indeed, I was in Tibet and Shangdong last month. As an old boy of HKU, I am honoured to have a chance to talk to you today and would like to congratulate the Business Association of HKUSU for their vision and initiative in organising this very worthwhile project. 

Thank you. 

