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Important Notice

All rights, including copyright, in this PowerPoint file are cwned
and reserved by the Hong Kong Police Force. lUUrless prior
permission in writing is given by the Commissiar.er of Police, you
may not use the materials other than f»- your personal learning
and in the course of your official a1ty.
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Money Laundering e
All kinds of methods used to chand%%\théo
At
identity of illegally obtaine(g;b«m‘é%ey
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Terrorist f%gae@éﬁlg

The fig@?@.\}ecﬁ support, in any form, of
‘gag%%sm or of those who encourage,
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plan, or engage in terrorism
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Most direct method

* Deposit the crime
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proceeds to o0
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* Drug Trafficking Cas}61 ,@&m%%gtion
* Jllegal gambling e-(m%& property
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Cash transactlons

Genuine business . AOCQ(‘\Q
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/ Real estate “,g ol

> Prec&g@éﬁnetals or stones

Crime
Proceeds

ls'orelgn currency

Stocks/ Securities / Bonds

Merge with income that
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* Layering O do¢
* Structuring Q‘J{X%“&

* Stooge account (e
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Combination of several different
techniques and vehicles

§ XN
 Conduct multiple deposits / ‘J{‘%“ko

withdrawals / transfer%j@co?
one or several ag@uﬁf’s
os©
. Conce@ds\bﬁee source of fund
G%M%criminal activities
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»Source of fund is concealed e
and crime proceeds is n@@}égoecd
with legltlmate‘sgasn‘t?’
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>Plagmg the laundering

ao‘ﬁroceeds back in the economy
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Why RAC’

Remittance Agents and Money Changers
have the following characteristics: 3o
o
a) Walk-in / Ooccasional cg@@ﬁwrs
b) Simplicity e e ®
C) Worldw1de@5@%&% in case of money
remltt@dsbf

c(l})‘@égﬁ character of transactions
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1. Drug Trafficking (Recovery of Proceeds) o

Ordinance, Cap. 405 (DTROP) since %é{&@‘
Lo

gt ©
2. Organized and SerlouSCGSa"ﬁnes Ordinance,

Cap. 455 (OSCQ),sirice 1994

eo“e

%8 atlons (Anti Terrorism Measures)
rdinance, Cap. 575 (UNATMO) since 2002

#s%  Joint Financial g~
Intelligence Unit &5




Relevant Leglslatldﬂ

Money Laundering Offence .
e S.25(1) of DTROP (Cap. 405) / OSCO (Cap. ggw"*“
- Knowing / Having reasonable grounds s to'believe that

— Any property represents any ﬂ%eg@vﬂv\% proceeds of
drug trafficking/indicta ce

— Deals with theaottggéb‘@rty

oNee
° MM‘I%NALTY
9% Fine of $5,000,000-HKD; and
- Imprisonment for 14 years
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DEAL

* Receive / acquire the property aoc"

* Conceal / disguise the nature, sou‘l;&e@&lg‘&atmn
disposition, movement, ownership or rights of the
property L e c®

* Dispose / Convegtﬂh‘g property

* Bring 1%8\)&%%’( of Hong Kong

» Usedhe property to borrow money or as security
Wo¥8r credit line
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Terrorist Financing Offence

¢ S.7 of UNATMO (Cap. 575) docﬁ“‘

— Provide / Collect funds (1) with the m{q;‘stmﬁ the funds
be used or (i) knowing that theQ will be used

to commit one or more tggr'éﬁs act

ce
* MAXP %ﬁ

— i@d&%hlent to a fine; and

Y‘o“ Imprisonment for 14 years
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Restrain and Confiscation

« Conviction based proceedings
* Legal proceedings to be comm‘?\ngeb"

« Court to determine thg\mff’ohnt of benefit under
restrain from g@ae@nwcted offence

o Court Jécm%%ue Confiscation Order
Y‘oﬂ%
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Latest Developmerﬂi

Challenge ?

» Hi-tech & cyber oriented ‘Jﬂ%\o“’&
» Complicated fmagglaa*‘broducts
e Crimes g(ggﬁeé‘tes are international multiple

r\Qefe‘é&onals

Transnatlonal criminal act|V|t|es
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