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Important Notice

All rights, including copyright, in this PowerPoint file are owned
and reserved by the Hong Kong Police Force. Unless prior
permission in writing is given by the Commissioner of Police, you
may not use the materials other than for your personal learning
and in the course of your official duty.

HE SR

B AEBRTA IR AEHREREEREENTATA LR - BRTE
TERERIR J’E’ REET AN AEEEZE A A AEE ASE MR
BT E R




p.a-"'—E] g oy L~

Agend

Importance of Reporting Institutio&r@é

. \
+ Typologies ﬂ{@}“
+ Statistic of Suspicious Transaction
Reports &\s@

Quality Suspicioous"rransaction Reporting
Conclusiono\\c@

Joint Financial
Intelligence Unit




3 .‘,J.'.g' ‘r = L ——

Importan G Reor i S LG

:,,

N m.m‘r.‘ = 1&«:&2 by

AML/CFT
role

&UUOHS

m,;/.)\% Joint Financial
=

52— Intelligence Unit



S }_‘go o _. L

Different Pla ers an u

Reporting
Institutions

=

L

FIUs

(. h

» Customer identification
* Record keeping

* Internal systems and
controls

« Suspicious transacti Qr@\-

o
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« Handling S@e
. Dlsse{nﬁatlon
‘I(ﬁormatlon exchange
» Feedback

 Outreach program
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* ML investigation \
 Asset tracing

» Asset recovery

* Information exchange

* MLA
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Typologies

&
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= A series of ML or TF arrangemen@s@ﬂ%ich are
N

conducted in similar manng&%r using the

S\
same methods. ecP‘2
N

S
* In general ter‘ga,o‘“?he study of methods,
(\
techniqugg\\cﬁgnd trends used by money

Iaunq@l@r and terrorist financier.
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Typologies

To help the reporting msUtut;éPns in

understanding the trendﬂa‘{,}él |dent|fy|ng
N

the vulnerable areas&géoed by the Money

Launderer and@F%rrorlst Financier
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Useof TCSP W A
* non-resident b,ﬂ‘lﬁing several companies
. registereg;ﬁﬁorresponding address
: sec[ecl@ﬁal services
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Bank Account
| « opened company accounts with different banks
« 3'd party as authorized signatories
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Trade-based Transaction 50"
- over & under invoicing &\5
e counter balance 0“
: . \0\.
* multiple business X\
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Money Transfer ¢
- e-Banking gV

- via Money:Services Operator

. mult ‘?‘ansfers between accounts
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Typologies

Indicators co

* Multiple inward remittances from dlfferen&ﬁéé‘nders
v\
* Multiple outward remittances to oxéqﬁ% as accounts

. Temporary repository of fug&°

« Destination of transf@énot commensurate with customer
<O

fil ©
profile R\

. Paymggb%%’“consultancy fees” or “loan”
0D

. ABCtounts only operated for a few months
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Suspicion
identified?

Sufficient
information?

CDD and KYC
process?

Precise and
Concise?

Evaluation?
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Sufficient Information

e Client/BO information
- company details
- ID iInformation ﬂﬂ‘\s

. Transactionyﬁ%rmatlon
- fund fl
: co‘gm&'partles Information
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Quality Reporting
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Suspicion identified . &°
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0 Bac@r@ﬂ?nd of customer/BO
. Nfe source of suspicion

o‘c"«QFransaction patterns
« Avoid incoherent information
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KYC and CDD Process >

* Update Personal and Congz@&a"ﬂy Information

« Enquire customers f%es‘usplmous
transactions &

« On-going trangﬁchon monitoring
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Quality Reporting

. . A\
Precise and Concise ao*

. Estimated STRs received %ﬁﬁ% year <= 24,000

« Quality reporting is egsén ial
* Precise and concg&@wnhout redundant and

duplicated in%gvﬁﬁatlon
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Evaluation o™
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 Not every STR Is to be ree@’i’ed If risk can
be mitigated o ©

 Detailed the concu&’i&on reached on the
necessity of SIdQ reporting

* Report ST\E&e§nce suspicion arose
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Conclusion

<
“Compliance Is not a ‘check—.tfgec—‘ﬁoox’
exercise, but ratherxo&*“‘f’equires
financial institutions t%&ercise their
judgement, as Siac*n‘ccirmed by our

] 0 u ,,
guidance and.assistance.
<> $o*
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