Hong Kong and Romani a

Annex

Conpr ehensi ve Agreenent for the Avoi dance of Doubl e Taxati on

Hi ghlights

Under the agreement:

>

double taxation is avoided in that any Hong Kong in

tax paid by Romanian residents or companies shall b

allowed asadeductionfromanytax payableinresp
the same income in Romania;

thewithholdingtaxrateonroyaltiesderivedbyHo
residentsinRomaniawillbereducedfromthecurre
of 16% to 3%;

thewithholdingtaxrate oninterestderivedbyHon
residentsinRomaniawillbereducedfromthecurre

of 16% to zero or 3% (The zero rate would be applic

if Hong Kong levies no withholding tax on interest.
Otherwise,theratewillbecappedat3%). Thewit
taxoninterestwillbeexemptediftheinterestis

and beneficiallyownedbythe Governmentofthe Hon
SpecialAdministrativeRegion(HKSAR),HongKongMo
Authority (HKMA), Exchange Fund or such other finan
institutions wholly or mainly owned by the Governme

the HKSAR and mutually agreed upon by both Parties;

thewithholdingtaxrateondividendsderivedbyHo
residentsinRomaniawillbereducedfromthecurre

of 16% to 3% or 5% (The cap of 3% would be applicab
the beneficialownerisacompanywhichholdsdirec

least 15% of the capital of the company paying the

dividends. Otherwise theratewillbecappedat5
withholding tax on dividends will be exempted if th

dividends are derived and beneficially owned by the

GovernmentoftheHKSAR,HKMA, ExchangeFundorsuc
financial institutions wholly or mainly owned by th
Government of the HKSAR and mutually agreed upon by
Parties; and

profits from international shipping transport earne
HongKongresidentsthatarisein Romaniawillenjo
tax exemption.
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Conpr ehensi ve Agreenent for the Avoi dance of

Hong Kong and Russi a

Doubl e Taxati on

Hi ghlights

Under the agreement:

>

double taxation is avoided in that any Hong Kong in
taxpaidbyRussianresidentsorcompaniesshallbe
asacreditagainstanytaxpayableinrespectoft
income in Russia;

thewithholdingtaxrateonroyaltiesderivedbyHo
residentsinRussiawillbereducedfromthecurren
of 20% (companies) or 30% (individuals) to 3%;

thewithholdingtaxrateondividendsderivedbyHo
residentsinRussiawillbereducedfromthe curren

of 15% to 5% or 10% (The cap of 5% would be applica
the beneficialownerisacompanywhichholdsdirec
least15%ofthecapitalofthecompanypayingthe
Otherwise, the rate will be capped at 10%). The
withholding tax on dividends will be exempted if th
recipientis the Government of the HKSAR, HKMA, Exc
Fund or such other entities wholly or mainly owned
Government of the HKSAR and mutually agreed upon by
Parties;

profits from international shipping transport earne
Hong Kong residents that arise in Russia will enjoy
tax exemption; and

Hong Kong airlines operating flights to Russia will
betaxedinHongKongatHongKong’scorporationta
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